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Prime Minister Hun Sen, government officials and donors stand for the national anthem
during the third Cambodia Development Cooperation Forum in Phnom Penh

International donors have pledged a record
US$1.1 billion in financial assistance for 2010,
following the third Cambodia Development Co-
operation Forum (CDCF) held in Phnom Penh on
2-3 June 2010. The figure is higher than the gov-
ernment had been expecting.
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policies to ensure macroeconomic stability in the
wake of the global financial crisis.

The theme of the 2010 Cambodia Development
Cooperation Forum was "Implementation of the
Rectangular Strategy- Phase I1."

At the opening of the two-day forum, Cambodia's
Prime Minister Samdech Hun Sen told the confer-
ence that good governance was 'the most important
prerequisite for a sustainable and equitable eco-
nomic development and social justice.'

'In the context of this vision, the royal government
considers the fight against corruption as a top pri-
ority,' he said, citing a new anti-corruption law and
an ongoing crackdown on illegal logging and fish-
eries as evidence of the government's commitment.

And he said agriculture was the top development
priority for the country's mainly rural population
because it could both bolster economic growth and
ensure food security.

In December 2008, considering the global eco-
nomic crisis, Cambodia had sought about $500
million for 2009, but it received $951.5 million, up
from the $690 million pledged in June 2007.

All the pledges of the financial support have been
and will be spent for many development sectors
including infrastructure, health, education and
good governance.

“This financing responds to the need for the devel-
opment of the National Strategic Development
Plan for this year,” said Deputy Prime Minister
and Minister of Finance Keat Chhon.

It is an annual forum conducted since 1996, but
this time is the third kind organized and conducted
in Cambodia with those foreign donors, which is
named in short as CDCF.

Such forum, in many years ago, was held in
France and in Japan, but later moved to Phnom
Penh.

Cambodia Aims for Six Percent
GDP Growth

Cambodia's National Assembly approved on 31
May 2010 the 2009-2013 National Strategic Devel-
opment Plan that aims for 6 percent growth a year.

Gross Domestic Product grew 0.1 percent in 2009,
depressed by the global slowdown in trade, Plan-
ning Minister Chhay Than told the National As-
sembly. The 2009-2013 National Strategic Devel-
opment Plan aims for 6 percent growth a year and
to achieve the growth target, a total of $6.28 billion
would be needed to support development efforts.

The Royal Government of Cambodia will discuss
this plans with donor countries and agencies such
as the World Bank and Asian Development Bank
on June 2-3.

Cambodia, Indonesia Sign Agreement
Visa Exemption

H.E. Hor Namhong, Cambodia's Deputy Prime
Minister and Minister of Foreign Affairs and Inter-
national Cooperation, and H.E. Marty Natalegawa,
Indonesian Foreign Minister, signed on 2 June
2010 an agreement on visa exemption during the
latter’s three-day official visit to Cambodia.

After the signing ceremony, Deputy PM Hor Nam-
hong said the visa exemption would pave the way
for larger flow of tourists from Indonesia to Cam-
bodia while Cambodian people would be able to
make faster access to Indonesia.

He also said his country would look forward to
signing more agreements on visa exemptions with
all countries in the Association of Southeast Asian
Nations (ASEAN) as well as in the Asian region
and in Europe.

Japan Provides Grant for Neak Loeung
Bridge Construction

Japanese government has provided more than
US$134 million in its ODA grant  (See page 3)
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aid for a construction project of Neak Loeung
Bridge (US$131 million) and JDS scholarship pro-
grams for Cambodian students (US$3 million).

The Exchange Note for Japan’s ODA grant aid
was signed here on June 23 by Deputy Prime Min-
ister and Minister of Foreign Affairs and Interna-
tional Cooperation H.E. Hor Namhong and Japa-
nese Ambassador to Cambodia H.E. Kuroki Masa-
fumi under the high presidency of Samdech Hun
Sen, Prime Minister of Cambodia.

Deputy PM Hor Namhong said the bridge would
facilitate the transport of goods and people be-
tween Singapore, Malaysia, Thailand, Vietnam
and China.

“This bridge is very important, not only for Cam-
bodia, but also for all countries in the Mekong re-
gion,” the minister said.

The construction of Neak Loeung Bridge is ex-
pected to begin soon and to be completed in earlier
2015.

Cambodia To Dispatch Peacekeeper
Troops to Lebanon

Cambodia will send some 200 civil engineers and
deminers to Lebanon next month for the UN
peacekeeping mission, Delegate Minister Attached
to the Prime Minister H.E. Prak Sokhon told re-
porters yesterday at Phnom Penh Military Airbase
during a welcoming ceremony of 94 Cambodian
deminers and military police who returned home
from joining the UN mission in Sudan and Central
Africa, reported AKP on 23 June 2010.

H.E. Prak Sokhon, also chairman of the National
Coordination Committee of UN Peacekeeping Op-
eration, said Cambodia had so far dispatched 568
deminers, security officers for social order, mili-
tary observers, etc. to Sudan, Chad and Central
African Republic.

During the last four years in Sudan, Cambodian
mine-clearing soldiers had cleared over 77 million
square meters of land from landmines and unex-
ploded ordnance, destroyed 2,547 landmines, 220
anti-tank mines, 59,108 pieces of unexploded ord-
nances and 118,913 pieces of shrapnel, H.E. Prak
Sokhon said.

Australian Assistance to Cambodia
in 2010-2011

Total Australia’s Official Development Assistance
(ODA) to Cambodia in 2010-2011 will be A$ 64.2
million (Country Program: A$50.1 million), ac-
cording to the Ministerial Statement Australia’s
International Development Assistance Program
2010-11 released on 11 May 2010.

Assistance to Cambodia will:

Reduce rural poverty and increase farmer income
through stronger linkages between farmers and
markets, rehabilitating irrigation infrastructure and
improving agricultural productivity to increase the
value of agriculture in Cambodia, especially rice
production. School meal programs and other food
assistance will increase food security for the rural
poor. Assistance will also be provided for land-
mine clearance.

Improve the health of Cambodians by supporting
the health sector and reform of the Cambodian
health system. Assistance will also be provided for
the physical rehabilitation and reintegration of peo-
ple with disability into their communities.

Improve infrastructure through upgrading key
transport routes, including Cambodia’s national
railways and major road networks to help drive
economic growth and improve access to regional
and global markets. Improve and expand the cover-
age of electricity in rural Cambodia.

Strengthen law and justice by supporting the rule
of law and access to justice, especially for juve-
niles, women and other vulnerable groups.
Strengthen crime prevention and community safety
organizations. (See page 4)
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Build government and private sector capacity by
providing approximately 25 development awards
for study in Australia. ( Australian government
decided to increase the number to 50).

It should be noticed that Australia’s ODA to Cam-
bodia in 2009-2010 was A$61.4 million (Country
Program: A$47.9 million).

Australia, New Zealand Explore Invest-
ment Opportunities in Cambodia

About 150 investors from Australia and New Zea-
land gathered on 16 June to learn about the Cam-
bodian investment opportunities for foreign com-
panies to run their business operation in Cambo-
dia, reported AKP on 17 June 2010 .

Cambodian Senior Minister and Vice Chairman of
the Council for the Development of Cambodia
(CDC) Sun Chanthol said his country needed for-
eign investment to invest in building human re-
source capacities.

“It 1s very important to have human resource for
the development of our country. We need foreign
investment to invest in educational sector,” he told
the meeting.

“We have abundance of natural resources, but we
still need to train more labor forces to be skilled. 1
urge you to invest in human resource sector in
Cambodia.”

Sun Chanthol also said that Cambodia committed
to raise the living standard of Cambodians but for-
eign investment’s contribution is needed.

“When you invest in Cambodia, you do not look
Cambodia as 14 million consumers, you must look
Cambodia as a center of gravity of Southeast Asia
and ASEAN,” he added.

Sun Chanthol also said Cambodia has been an in-
vestment destination given the country has enjoyed

political and macroeconomic stability, free quotas
of goods export to China, the United States and the
European Union in addition to the bilateral trade
agreements with a number of countries.

Third Cambodia-US Bilateral Dialogue

The Third Cambodia-U.S. Bilateral Dialogue was
held in Phnom Penh on May 21.

Cambodian Secretary of State for Foreign Affairs
and International Cooperation H.E. Ouch Borith
and U.S. Deputy Assistant Secretary Scot Marciel
for East Asia Pacific Affairs presided over this an-
nual dialogue, which focused on a range of topics
including U.S. assistance to Cambodia, food secu-
rity, climate change, security cooperation and re-
gional issues, reported AKP on 24 May 2010.

U.S. assistance to Cambodia is designed to support
the Royal Government’s priorities, as expressed
through its rectangular strategy, to help Cambodia
develop in the coming decades, according to a
press release of the U.S. Embassy in Phnom Penh
dated May 21.

These areas include poverty reduction, support for
agriculture, good governance, and capacity build-
ing. U.S. assistance directly supports all of these
priorities as it did nearly 60 years ago when the
original aid program was launched in 1955.

The two sides also discussed other ways in which
our nations cooperate including our military to
military relationship and the impending arrival of
the USS Mercy, a hospital ship which will make
port in Sihanoukville on June 15, said the press
release, adding that Ambassador Marciel also
spoke about U.S. support for the Khmer Rouge
Tribunal, and was brief by H.E. Ouch Borith on the
achievements of the Royal Government's efforts in
combating extreme poverty, improving education
and healthcare, and expanding basic infrastructure;
and the challenges mainly caused by the global
economic crisis. The Cambodian side also briefed
Ambassador Marciel on Cambodia's anti-
corruption efforts and judicial reform.
(See page 5)
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The bilateral dialogue presented the opportunity
for the group review planning for the 60™ Anniver-
sary of diplomatic relations between the United
States and Cambodia. The Anniversary will be
commemorated by a series of events in July.

The U.S. Cambodian bilateral relationship has ma-
tured greatly during this period, especially during
the last ten years. Although there are areas on
which we will inevitably disagree, both sides ex-
pressed confidence that the depth and breadth of
our relationship today will continue to strengthen
in the future, said the press release.

US Selects Cambodia as Focus Country
in Food Aid Programme

The United States has selected Cambodia as one of
20 countries to receive part of a multi-billion-
dollar package to combat hunger by promoting
farming and agriculture, reported The Phnom Penh
Post on 24 May 2010.

The US will funnel at least US$3.5 billion over
three years into the “Feed the Future” plan, US
Agency for International Development (USAID)
head Rajiv Shah said on 20 May in Washington,
continued The Post

“Agricultural development is a springboard for
broader economic development, and food security
is the foundation for peace and opportunity and,
therefore, our own national security,” Shah told a
symposium on agriculture and food security.

Cambodia is one of four focus countries in Asia,
along with Bangladesh, Nepal and Tajikistan, said
The Post.

Garment Exports Improve in
First Five Months

Cambodia’s garment and textile exports rose over
11 percent in the first five months of 2010,

reported The Phnom Penh Post on 9 June 2010.
Officials said the growth was spurred by a recov-
ery in foreign purchasing power as global markets
continued recovering from the financial crisis.

The Kingdom exported US$1.062 billion in gar-
ments during the period, an 11.43 increase over
$953 million in exports January to May 2009, ac-
cording to figures obtained by The Post from Cam-
bodia’s Ministry of Commerce.

Garment exports to the US increased nearly 8 per-
cent to $643.4 million from $594.4 million, ac-
cording to the statistics. Shipments to the Euro-
pean Union increased 10.4 percent, to $247.6 mil-
lion during the first five months, from $224.3 mil-
lion for the same period in 2009, and exports to
other foreign markets rose 26.5 percent to $171
million from $135.2 million.

May also experienced growth in garment exports
of nearly 27 percent compared with the month last
year, reaching $216.4 million from $170.8 in
20009.

Cambodian garment and textile exports dropped
15.83 percent in 2009 to $2.658 billion, from
$3.158 billion a year earlier, according to the Min-
istry of Commerce.

Palm Sugar to be Tested
on Markets in Japan

(Article in The Phnom Penh Post, 26 May 2010)

A chemival company has started to produce sweets
from Kampong Speu palm sugar for testing on
Japanese markets, according to the Cambodian
Center of Study and Development in Agriculture
(CEDAC).

CEDAC enterprise manager Lang Seng Horng told
the Post Tuesday that the Nagoya-based Suzuki
Chemical Company was conducting a trial of the
famous palm sugar on the Japanese sweets market.

Kampong Speu palm sugar was granted geographi-
cal indication (GI) status last month, under the
World Trade Organisation’s agreement on

(See Page 6)




Palm Sugar to
(Continue from page 5)

Trade-Related Aspects of Intellectual Property
Rights. The GI status brands products based on the
areas for which they are famous, as in the case of
Champagne.

“We hope the trial sale is successful — which
would lead to the company establishing a factory
here — because Cambodia’s palm sugar is of good
quality and has a special taste,” Lang Seng Horng
said.

According to CEDAC, Suzuki Chemical Company
exported about 2 tonnes of Cambodian palm sugar
in April, worth about US$3,000, as a trial step.

Pok Leaxrasy, president of the Palm Tree Conser-
vation Association for the Development of Cam-
bodia, said Suzuki’s plans would benefit palm
sugar production and help create job opportunities.

“I believe building a factory to produce candy

b efrom, palm sugar would have a positive affect,”

Pok Leaxrasy said.

Cambodia is currently capable of producing 30,000
to 60,000 tonnes of sugar per year from around 2
million palm trees, according to the association.

Australia Trains Cambodian Firemen

A training course on skills and practice for Cam-
bodian firemen was held from May 20 to 21 in
Battambang province under the direct training of
Australian coaches, reported AKP on 21 May
2010.

According to Gen. Phan Sophea, Deputy Director
of the Royal Academy of Cambodia who led the
Australian team, this was the ninth province that
Australian firemen team has provided training and
it will continue such training across the country.

Australia also provided firefighting equipment to
the provincial firemen.
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